CONFIDENTIAL

Rio de Janeiro, Brazil

OFFICIAL-INFORMAL March 26, 1970

Robert W, Dean, Esquire

Country Director, Brazil

Bureau of Inter-American Affairs
Department of State

Washington, D.C.

Dear Bob:

I am writing this on the way back from a three-day visit to
Brasilia where I made calls on the Vice President and the
Ministers of Foreign Affairs, Communicatlions, Alr and Labor,
These were largely protocol visits - except for the call on
Gibson - and I am reporting them to you in this way rather than
clutter up the wires.

The Vice President - Admiral Rademaker - was very cordial

and relaxed and raised no problems. I had none to take up
with him either. Later the same evening we dined together
at the Lows' along with Senator and S8enhora Filinto Muller
and the Governor of the Federal District, among others.

As you know, General Moore had previously informed the Air
Minister of the Presidential determination on the new A-4's,

I raised the matter during my call on Gibson, stressing the
importance of the President's action at this time. I said
that the planes in question were the ones in which the
Brazilian Air Force had expressed an interest but that I now
understood that interest had waned. Contrary to what we had
been led to expect by the negative reaction of the Air Minister,
Gibson was very interested in this bit of news, which he had
not yet heard. He said the Brazilian Government had every
interest in maintaining its traditional relationship with

the United States in such matters., It would be important,

he said, to continue this relationship not only from the

point of view of the actual equipment involved but also because
it would simplify the logistics and training problems.
Surprisingly, when I referred to the Mirage negotiations with
the French, he gave me to understand that they are not as far
along as we had thought.
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Gibson is probably not in tune with the Alr Minister but his
reaction may hold some significance for us. If, for example,
Delfim Neto ghould begln to question costs we could have a
different picture here, I do not want to ralse hopes pre-
maturely - and posslbly without any foundation -~ but I thought
Gibson's attitude very interesting. I suggest that our posture
now should be one of watchful waiting.

During my call on Gibson we dwelt at some length on the un-
favorable press in the United States stemming from reports of
police torture in Brazil, I suggested that this could only

be corrected by a forthright statement by the Brazillan
Government on the subject. Gibson agreed that it is important
to check the press campalgn quickly %1f possible), but his
gubsequent remarks raised some doubt as to whether this will

be done. He drew a distinction between police brutality - which,
he said, exists in some measure everywhere -~ and police torture
which he described as repulsive, repugnant, and inhuman, He
said that President Medicli had expressed hls indignation over
reports of torture and had ordered a thorough investigation made.
fppropriaté action will be taken, he said, but it would be unwise(?)
to give publicity to this fact now. The Government cannot
handle the torture charges in the same way it dealt with the
"Indian genocide"” question ~ a sovereign country can hardly open
its prisons and jails to inspection by foreigners. The Brazilian
Government will make its own investigation and act deeisively to
correct the situation 1f such action should be indicated, As
you see, we left this subject somewhat up in the air,

I told Gibson that the recent shipping negotiations in Rio had
get the stage, hopefully, for an agreement among the lines on
freight traffic and that - again hopefully ~ we might see an
end to this problem goon. He also expressed his satisfaction
over the results of the negotiations. We did not discuss the
soluble coffee problem since Dick Bloomfield, who accompanied
us to Brasilia, was taking the matter up with Ronaldo Costa,
You will have received the cabled results of his talk, :

With the Air Minister ~ General Marcio de Souza e Mello - I

did not raise the A'Y} guestlion since I did not want to appear

to be pressing him. He did not raise 1t eilther., We did discuss
the Brazilian request for hellcopters, using the credit previously
made available to the Wavy. I said the question 1s now being
considered in Washington and that I hoped for a favorable result.

With the Communications Minister, Corsetti, who impressed me as
being a technically competent and, rgther reasonable type, I
had an interesting 30-45 minute . This was a courtesy
call, purely and simply, although I had been made aware of
cexrtain problems in the telecommunications f{ield which involved
ITT., These problems came out in the course of my diliscussion
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with Corsettli, le is somewhat browned off by the alleged lack
of performance on the part of the Standard Electric Company
here and made his views crystal clear on the subject. IHe

saild that performance in connection with certaln telephone
installation contracts had been very poor and that he was in
the process of working these out, He now had in mind a contract
for the installation of 30,000 telephones in Brasilla and he
had no intention of putting up with the delays that had been
encountered, for example, in Rio, He seems very much on top
of his job and he spoke in very warm terms of hls tralning at
Fort Monmouth, New Jersey.

I had occasion the next day to meet a Mr, Brittingham of ITT
who came to see me accompanied by Vasco Leitao de Cunha,

Gonzaga Nascimento e Silva, and Ernie Wiener. I was glad to be
in a position to inform Brittingham of the criticisms and com-
plaints as detailed to me by Corsetti. Brittingham had hoped
tosee the Minister but since he 1ls leaving tonight and the
Minister was not in Brasilia yesterday, I somehow doubt that

he did. You may already be aware of the problems in this field.
I suggested to Brittingham that ITT might be helpful to the
Brazilian Government in the matter of the training of technicians
in the telecommunications field. He sald that the Company
already is offering assistance to the Government but that he
felt that more could be done. I also gave Brittingham my
assessment of the present investment climate in Brazill which,
considering the presence of two distinguished Brazilians, was
fortunately favorable., I think that theclimate in Latin America
generally is spotty, but I am very optimistic regarding invest-
ment possibilities in Brazil given the generally favorable
attitude of the Government.

My conversation with the Minister of lLabor was very pro forma.
He was pleasant and affable but we discussed no matter of sub-
stance other than the possibility of raising the minimum wage.
I gather that the Government is carefully studying this matter
and that we can expect some action in the very near future. I
was not particularly impressed by Barata's competence in the
field of labor affairs.

This is a capsule report of my visit to Brasilia. I shall be
going back much more frequently now and, in fact, my next visit
is scheduled for April 20-21 when the celebration of Brasilia's
tenth anniversary takes place. I made a point of informing the
Press, and everyone else who asked the question, that we are
operating both in Rio and in Brasilia and have been doing so for
years. X think there is no point in going overboard on this
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question of moving to Brasilia and I said that we will be making

our move gradually - which is very necessary for an Embassy as
large as ours.

All the best.

Sincerely,

C. Burke Elbrick
Ambassador
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