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| caLLED on DR. CAMPOS IN HIS OFFICE TO GET HIS IMPRESSIONS OF
THE POLITICAL AND ECONOMIC SITUATION AND THEIR IMPLICATIONS FOR US
ASSISTANCE. | WAS A LITTLE SURPRISED THAT HE APPARENTLY HAD NOT
PONDERED THIS QUESTION MORE THAN H1S REMARKS INDICATED.

CAMPOS WAS AWARE OF THE REPORTED RESIGNATION OF ALBUQUERQUE LiMA.
HE SAID HE WAS NOT SURE THAT THIS WAS A MOVE FOR THE GOOD SINCE HE
THOUGHT ALBUQUERQUE LIMA WAS PROBABLY THE MOST COMPETENT ADMINISTRATOR
IN THE GOVERNMENT, WHICH HE ADMITTED WAS DAMNING BY FAINT PRAISE. HE
SAID THAT HE HAD RECENTLY SAT NEXT TO ALBUQUERQUE LIMA AT A DINNER AND
WAS IMPRESSED BY HIS INTELLIGENCE AND CONCERN FOR NATIONAL PROBLEMS.
HE SAID HE THOUGHT THE GOVERNMENT WAS WRONG TO REDUCE THE STATES' AND
MuniclpPios' SHARE OF THE Funpo DA PARTICIPAGRO, AFTER AN ADJUSTMENT
PERIOD, THE FUNDS WERE BEING WELL USED. HE DID NOT THINK THE CHANGE IN
POLICY WoULD HELP DELFIM TO REDUCE THE DEFICIT SINCE ONCE IT WAS KNOWN
THAT THE FUNDS WERE AVAILABLE THERE WOULD BE PLENTY OF PEOPLE TO GOBBLE
THEM uP. CAMPOS HAS A LOW OPINION OF ANDREAZZ! AND THINKS THAT AL
JUSTIFIED IN ATTACKING HIM FOR BAD PLANNING AND ADMINISTRATION.

AS FAR AS THE ECONOMIC REACTION 1S CONCERNED, CAMPOS SAID THAT THE
BUSINESS COMMUNITY IS TORN BETWEEN EUPHORIA OVER THE CONTINUING ECONOMIC
BOOM AND UNEAS!INESS OVER POLITICAL DEVELOPMENTS. PLANNED INVESTMENTS
WERE GOING AHEAD BUT THERE WAS A DEFINITE SLOW=DOWN IN NEW INVESTMENT
DECISIONS. HE SAW NO SIGNS OF A RUN ON THE CURRENCY OR OTHER INDICA=
TIONS OF SERIOUS CONCERN, BUT CONCEDED THAT IT QOULD HAPPEN IF THE
POLITICAL SITUATION DID NOT CLARIFY FAIRLY SOON.
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As FAR AS AID 1S CONCERNED, HE DOES NOT THINK WE HAVE ANY
LEVERAGE ON THE POLITICAL SITUATION, HE ASKED, "WHERE ELSE MAVE
YOU USED AID IN A SIMILAR SITUATION wiTH GooD RESULTS?" HE )
BELIEVES THAT WE COULD DO A GREAT DEAL OF HARM BOTH POLITICALLY 7
AND ECONOMICALLY BY MALADRCITLY HANDLING OUR AID. HE RECOMMENDED /
GOING AHEAD WITH OUTSTANDING AID ACTIONS AS SOON AS POSSIBLE.
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