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As the Costa e Silva Government nears its first at < vl

anniversary in office, it increasingly demonstrate T
authoritarian tendencies, The honeymoon Costa e Silva |[— - 1
enjoyed during his first months in office has ended. f
Opposition attacks on the Government's lacKluster pér- |igtion |
fEEEEEEE:-EEEEEEEEded by increasingly vituperative and

telling thrusts from Carlos Lacerda, now seem to be i
severely stinging the Brazilian Military.

Although Costa e Silva can have no fear that his
opposition has any chance of overturning his Government,
his reactions to charges of weak leadership, corruption
among some of his ministers, and "mili tyrann J ma
we e to clamp dow wis e Congress, the press,
or opposition leaders themselyes. He is being pressed
by key military advisors to act more firmly against
Carlos Lacerda and other gadflies in the civilian oppo-
sition. We have reports of a generalized unrest among,

military officers over the performance of the Costa e
Silva Administration to date, and some evidence of a
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Lacerda, should he continue his outspoken attacks on the
Mllltaty as an 1nst1tut10n. While we doubt that this
will occur, some moves of a more_authoritarian nature.
are dlstlnctly p0331b1e in Bra211 during comlng weeks.

possible plot among extremist officers to assassinate

I have been in touch with Ambassador Tuthill about
these reports and he is deeply concerned. He fears that
the Costa e‘SllvamAdmlnlstratlon,_ﬁhlch hgg,consplcuous%y
failed to build a credible civilian political base, or to

glve any : real role to 1ts magorlty supporters 1Q';he
Congress, will fall back all too readily on military means
to deal with its civilian Opp051t10n." ‘Should the Brazilian
Military allow itself to be so provoked, the Ambassador
foresees very serious consequences for U.S.-Brazilian
relations in light of the violent press reactions in n both
Brazil and the U.S. which would occur, and the attitudes

of key U.S. congressional leaders toward '"'military govern-
ments'" in Latin America.

Ironically, our bilateral relationship with Brazil
has developed more favorably in recent weeks. The soluble
Coffee issue seems to be headed toward a satlsfactory out-
come; the climate for negotiating additional economic
assistance this year is favorable; and the Brazilian
Foreign Minister, Jose de Magalhdes Pinto, has recently
been making obvious efforts to improve his relations with
the U.S., probably reflecting his hope to build U.S.
support for him as a successor to Costa e Silva. It is,
therefore, possible that the next few months could see
contradictory trends in the political and diplomatic scenes.

Although there are no immediate actions required,
I thought you should be apprised of this new set o6t
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